
 

 

 

 

 
 
Ladies and Gentlemen 
 
Welcome to the fourth Annual General Meeting of Western Plains Resources. 
 
To use a sporting analogy, the year under review was a game of two halves. We 
were “on a roll” until mid-December when, against our expectations, OneSteel 
denied us access to the Port of Whyalla for the export of our iron ore. For the 
remainder of the financial year and since then we have been forced to play catch-up 
football. Our achievements since last December are substantial and are set out in 
the Annual Report which has been circulated. These include the virtual doubling of 
our DSO resource tonnage, the discovery of Tui, a new and blind orebody, the grant 
of a mining lease covering our flagship Peculiar Knob deposit, the completion of a 
feasibility study for the development of our Buzzard DSO deposit, and a scoping 
study for our Kestrel magnetite deposit. We have found a suitable water source for 
our DSO operations, which is no mean feat in the dry South Australian outback, and 
we have received approvals from the Department of Defence to operate Peculiar 
Knob and construct the necessary infrastructure to take the ore to the Wirrida rail 
siding. This latter approval is being documented by Defence’s lawyers and we 
expect to execute a site access agreement in the next few weeks or months.  
 
In addition, and most importantly, our efforts in lobbying the South Australian 
government to develop Port Bonython as an iron ore export facility have been 
successful and we are now working closely with the Flinders Gulf PortLink 
consortium, which has been awarded the right to complete a feasibility study and, if 
positive, to develop this new port. 
 
But I recognise that shareholders know most of this, as we have already disclosed it 
in our ASX releases. What shareholders want most to know is what our plans for the 
future are, and what the outlook for our company is. I will endeavour to address 
these key issues in what follows. 
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1. DSO Project Financing and Offtake 
 
We executed a series of binding agreements in 2007 with Xin Sheng, a Singapore 
company with China connections for financing and offtake arrangements for our 
DSO project. Those agreements contemplated exports through Whyalla. 
Subsequent to the denial of access Xin Sheng did not proceed with a share 
subscription in January which it had previously agreed to. The Xin Sheng 
agreements have now lapsed. Xin Sheng remains interested and put a proposal to 
us some months ago but that proposal was not attractive. We hope that Xin Sheng 
will put a more attractive proposal to us. 
 
Since March, we have broadened the base of potential funding and offtake parties 
that we are negotiating with. We were close to reaching agreement with one in 
particular, but that company has been badly affected by the global financial crisis 
(more of that later) and withdrew from negotiations some six weeks ago. But we 
remain in discussions with a number of other groups, with whom we have executed 
non binding MOUs over the last 6 months or so. It would be naïve to think none of 
these groups are immune from the GFC but we are hopeful that we will be able to 
reach a satisfactory agreement with one of these parties in the next few months. 
 
In our discussions with potential funding and offtake parties it became clear to us 
that none of them was prepared to fund the $45 million upgrade to the Central 
Australian Railway that’s required to export even a modest tonnage through Darwin, 
none was prepared to subsidise the high rail freight charge to use the Port of 
Darwin, all were concerned about Defence’s willingness to let us operate within the 
boundaries of the Woomera Test Facility, and all of them wanted greater comfort 
that Port Bonython would be built. 
 
We have listened to these concerns. We have been able to reduce the initial capex 
for project development by focussing on Peculiar Knob as a stand-alone project, 
exporting through a southern port, rather than as part of an integrated development 
that includes Buzzard. The proposed sale of, then appointment of receivers to 
FreightLink, the rail owner/operator, has made it virtually impossible to negotiate a 
coherent rail/port access agreement for Darwin, and unless there is an 
unanticipated development, we have virtually abandoned the Darwin option. It is too 
expensive, both from a capital and operating cost perspective.  
 
 
2. Department of Defence 
 
The Department of Defence operates the Woomera Test Facility which lies within 
the Woomera Prohibited Area. Initially used for space research (the last satellite 
was launched there in 1971) it is now used for the testing of war materials. It covers 
an area of some 127,000 square kilometres, about 20% of South Australia, and is 
about the size of England. The Prominent Hill and Challenger mines, the Cairn Hill 
development, as well as numerous pastoral leases, opal diggings etc all lie within 
the WPA. These mining and pastoral operations and Defence co-exist, for the most 
part unimpeded by the other’s activities. 
 



Chairman’s Address to AGM – 26 November 2008 3 

Parts of the WPA are more sensitive to Defence than others. Peculiar Knob is OK, 
as is our proposed haul road to the Wirrida siding. But Hawks Nest is in a high 
impact, high security zone – even though Buzzard is just 2 kilometres and Kestrel 
just 5 kilometres from the Stuart Highway, on which there are hundreds of vehicle 
movements each day. Defence appears to be concerned about the patchwork quilt 
of exploration licences that have been granted by PIRSA within the WPA and, 
perhaps out of ignorance about how the mining industry works, mistakenly is 
worried that mines will pop up everywhere. The South Australian Government, 
which has adopted a very pro-mining stance as part of its strategy of moving the 
State’s economy away from manufacturing, is not prepared to allow large parts of 
prospective areas in its jurisdiction to be sterilised by the Commonwealth. We have 
lobbied Defence, as has the State Government, because we are confident that 
mining is not a threat to national security. We are confident that common sense will 
prevail in the end. But it may take some time, and that is largely why we have 
decided to develop Peculiar Knob as a stand-alone operation first. 
 
 
3. Port Bonython 
 
Port Bonython is a Cape-capable port some 25 kilometres to the north east of 
Whyalla. It is used by Santos for the export of LPG and crude oil. Santos’s facility 
there is one of Australia’s largest petrochemical plants. The South Australian 
Government, in conjunction with industry, has developed plans to expand the scale 
and scope of activities at this port and the surrounding land, all of which is held 
under the control of the Minister for Transport, Energy and Infrastructure. Planned 
activities include the construction of two oil refineries, a desalination plant, together 
with various other activities associated with commercial fishing. WPG through a new 
group we assembled called the Port Bonython Bulk Users Group Inc lobbied to have 
an iron ore export port built there too.  
 
Last month the Government announced that it had awarded to the Spencer Gulf 
PortLink Consortium the right to complete a feasibility study for the construction of a 
bulk commodities export facility at Port Bonython, and to proceed to construction, 
subject to normal conditions, if the study was positive. Key members of this 
consortium include Flinders Ports, operator of all 7 public ports in South Australia, 
Leighton Constructions, Macquarie Bank, BIS Industrial LOgistics and ARTC, the 
rail track people. This consortium has until late February next year to complete its 
feasibility study. 
 
WPG’s Peculiar Knob project is likely to be the “first cab off the rank” for this port. 
But the Gawler and Eyre Peninsular regions contain other DSO and magnetite 
deposits too, as well as coal, mineral sands and of course the giant Olympic Dam 
deposit currently subject to an expansion study. Some comparisons have been 
drawn between the potential of this region and the Mid West region of WA. A key 
difference though is that the capital cost for construction of the iron ore export 
facility at Port Bonython is likely to be not much more than $400 million (plus up to 
$140 million for a rail connection to the southern Eyre Peninsular narrow gauge 
railway) whereas the combined rail/port development at Oakajee in WA is likely to 
cost from $3 to $3.5 billion.  
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The Spencer Gulf PortLink Consortium is busy working on its study, and we are 
working with them in what should be a win-win partnership for all parties. We expect 
that they will prepare a detailed EIS that addresses, amongst other things, the Giant 
Cuttlefish which go to Whyalla in their hundreds of thousands each year to breed. 
We see no threat to this species from our activities; iron ore is much more benign 
than the oil and gas that are already exported from this port. 
 
As has become all too common in these sorts of situations, there is a small but hard 
core pocket of resistance to the proposed development – not just the iron ore export 
facility, but any development at Port Bonython. Sadly, it will be difficult to engage 
with this group. There is a larger group that rightly wants more information about the 
likely impact of the proposed development. We are confident that this group’s 
concerns will abate when the proponents engage more with the community. Just in 
the last few weeks attitudes seem to be changing for the better. 
 
Port Bonython is unlikely to be available to us until late in 2011. We are working on 
an innovative proposal to utilise spare capacity at the Port of Adelaide as an interim 
measure. We hope to announce details of this concept early in the New Year. 
 
 
4. The Global Financial Crisis 
 
The GFC commenced just over a year ago but it’s been only since September that 
it’s picked up a head of steam so far as resources are concerned. People no longer 
talk about the “supercycle”, “stronger for longer”, and particularly “stronger forever”. 
What started in the sub-prime mortgage space in the US has now become much 
more pervasive. Since late last year, the price of aluminium has fallen by 45%, 
copper is off by 50%, crude oil by 63%, lead by 64%, nickel by 69%, and the list 
goes on. Over the same period the Australian dollar has been devalued by about 
38%. 
 
Why then is it that the media is so fixated on iron ore prices? The reported price for 
delivered iron ore fines into China has fallen by about the same percentage amount 
as the fall in the price of nickel and not much more than the price of crude oil, yet 
you don’t read daily about the impending demise of the nickel industry or the oil 
business, like you do for the iron ore sector. 
 
Spot prices for iron ore fines certainly have fallen, and I don’t want to put a false 
gloss on that, but what you read is a little misleading. Firstly, not a lot of tonnage is 
sold into the spot market – most of it is sold under long term contracts. Secondly, 
the headline number that’s often quoted in the paper is for fines, not lump, which 
commands a price premium of about 35%. Thirdly, the reported number is on a CIF 
or delivered basis and the cost of chartering a ship on the Whyalla-China route has 
fallen from more than $70 per tonne in January to about $16 per tonne now. So the 
revenue to the miner has not fallen by anywhere near as much as the headline 
figure suggests. 
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Notwithstanding what I have just said, I do of course recognise that the iron ore 
sector is not as attractive now as it was a year ago. In addition, equity is much more 
expensive than it was, and so is debt, if it’s available at all. 
 
The GFC would normally make financing the development of Port Bonython more 
difficult. But governments have responded to it by, amongst other things, increasing 
the pool of funds available for the development of infrastructure in Australia. The 
Building Australia Fund, through Infrastructure Australia, is ripe for the picking for 
this project. There has never been a better time to tap into Commonwealth money 
for infrastructure development. 
 
Our shareprice has fallen a lot since its peak of about $1.85 in December last year 
and again since it rallied to about $1.55 in June of this year. That we have not 
underperformed our peers is little comfort to any of us. Along with other 
shareholders, shareholders whose nominees sit on our board, and our executives, 
who hold combinations of shares and unlisted options, have also suffered.  
 
WPG has a good board, and a good management team, and we are all focussed on 
delivering a project. We don’t want to cut off our noses to spite our faces by over 
reacting to the GFC, but we do recognise that we must face realities in these 
challenging times. We have moved to reduce our fixed costs and consequently our 
monthly cash burn rate, in case it proves impossible to raise the equity needed for 
our working capital purposes in the short to medium term. 
 
 
5. Outlook 
 
Your board and management team are as frustrated as other shareholders that we 
have not brought our projects into production as soon as we had hoped. But we 
have faced some very large barriers – the OneSteel set-back, Defence’s attitudes 
towards mining inside the WPA, and the development of Port Bonython. We have 
tackled these issues head on and believe we are close to resolution in all key areas. 
 
Although we would prefer that the GFC had not occurred, there is silver lining to it. 
The price of steel, which is the largest single contributor to our capital costs, is off, 
and likewise the price of fuel oil, which is the largest operating cost centre, is also 
off. Engineers now debate not what cost escalations to build into financial 
projections, but what cost de-escalators to use. In addition, we have taken the 
decision to benefit from the downturn by increasing our exposure to other iron ore 
deposits at a price which would not have been achievable several months ago. In 
that respect we announced just over a week ago that we have farmed into the 
Commonwealth Hill tenements west of Hawks Nest, and further similar deals where 
we can “bulk up” may follow. 
 
Our DSO deposits have the highest tonnage and highest Fe grade of all deposits 
held by juniors in South Australia, and are amongst the best in Australia. They are 
well located in relation to key infrastructure. Much of our tenements have not been 
fully explored, and there is a lot of potential to increase our DSO resource tonnage 
through further drilling.  
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Our magnetite deposits are larger than any other in South Australia, and from our 
scoping studies appear to have superior metallurgical characteristics. We have not 
done as much work on magnetite as we have on DSO, largely because magnetite 
shares the same issues as DSO in relation to the WPA and the port. But magnetite 
development arguably represents the long term upside potential in your company. 
 
In spite of the GFC, deals are still being done. Capital is more difficult to obtain, but 
it has not dried up completely. 
 
Our projects are important to the development of the mining industry in South 
Australia. The Government, to the highest levels, is familiar with what we are doing, 
and is encouraging and assisting us. The bureaucracy is supportive and accessible. 
South Australia is a great place in which to do mining business. 
 
We feel we could be on the cusp of some further and important developments. The 
board is working hard to deliver the promise that we have all recognised for the last 
two years. 
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Woomera Test Facility
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PORT 
BONYTHON
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Bulk Ore Deposits in Port Bonython Catchment
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THE GLOBAL FINANCIAL 
CRISIS
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OUTLOOK
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Comparisons – DSO Fe and P grades
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Deals Are Still Being Done
• Sinosteel acquired Midwest in August ($1.3 billion)
• Golden West made $27 million placement to Valin Hunan and 

entered into a 4.5 mtpa offtake agreement in August – but 
Oakajee port is more uncertain than Port Bonython

• Grange Resources announced proposed merger with ABM 
(Savage River) in September – values merged company at $1 
billion

• Shougang/APAC agreed to placement/rights issue underwriting 
by Mount Gibson Iron in November to raise $156 million

• Cleveland Cliffs completed $3.3 billion takeover offer for 
Portman in November

• Gindalbie Metals accepts $162 million share placement offer by 
Ansteel in November

• Posco increased its stake in Murchison Metals in November
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Some Perspectives

10

The iron ore sector will be a major 
contributor to the South Australian 
economy

Sources: Agricultural and mineral products from South 
Australia at a Glance, 2007. Port tonnages from 
Flinders Ports website. WPG projections for 2009/10 
(DSO only) and 2012/13 (DSO plus magnetite)
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Comparison with Portman
• Same distances mine/siding/port
• PMM mining commenced 1995 at 1 mtpa
• At Dec 97 PMM resource had grown to 37 

mt with reserves 15.1 mt at 63% Fe
• WPG’s resource now 37 mt and reserves 

28 mt at 62% Fe
• PMM resource grew after mining started 

by exploration
• PMM acquired

by Cliffs Nov
2008 for $3.3 bn

• Why can’t WPG 
reproduce this?

11

85 km 
mine/siding; 
580 km 
siding/port

100 km 
mine/siding; 
575 km 
siding/port
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IMPORTANT NOTICEIMPORTANT NOTICE
This presentation contains forward looking statements concerning the projects ownedThis presentation contains forward looking statements concerning the projects owned 
by WPG. Statements concerning mineral resources and ore reserves may also be 
deemed to be forward looking statements in that they involve elements based on 
specific assumptionsspecific assumptions
Forward looking statements are not statements of historical fact, and actual events or 
results may differ materially from those described in the forward looking statements 
as a result of a variety of risks, uncertainties and other factors. Forward looking 
statements are based on WPG’s beliefs, opinions and estimates as of the date they 
are made and no obligation is assumed to update forward looking statements if these 
beliefs, opinions and estimates should change or reflect other future developments
Data and amounts shown in this presentation relating to capital costs, operating 
costs and project timelines are based on consultant reports, contractor quotes and p j p , q
internally generated estimates
Port user charges are assumptions but cannot be relied upon until port operators 
finalise their own plansfinalise their own plans
WPG cannot guarantee the accuracy and/or completeness of the figures or data in 
this presentation
All dollar amounts indicated in this presentation are in Australian dollars unless 
otherwise stated.



Progressg
Mining Lease for Peculiar Knob Granted
Scoping Study for Magnetite completed April 2008
Definitive Study of 4.5mtpa integrated crusher, Rail Loop 
and loadout facility completed
Update DSO Project Capital costsp j p
MARP & MPL Application Documentations essentially 
complete, awaiting finalisation of biodiversity studycomplete, awaiting finalisation of biodiversity study
Native Title clearance for infrastructure completed
Agreement with Defence for revised infrastructureAgreement with Defence for revised infrastructure 
alignment, finalisation of Access Deed progressing
I d DSO R b 9 3 illi t (+33%)Increased DSO Resources by 9.3 million tonnes (+33%)
Increased DSO Reserves by 12.8 million tonnes (+83%)
Completed Buzzard DSO Feasibility



Progress Cont.......g
Negotiations with the Pastoral leaseholders almost 

l tcomplete
Withdrawal of Whyalla OneSteel MOU
Submitted EOI Response for Port Bonython development
Flinders Ports consortium was granted right to progress g g p g
development of Port Bonython in October 2008 ; more 
certainty likely in February 2009y y y
Investigated all alternative Port options: Darwin, Port 
Kembla and focus on Adelaide
Revised Start-up Strategy: low Capex option



Our Iron Ore Projectsj
DSO: Peculiar Knob ML 6314 and Buzzard and 
Tui (MC 3810) deposits at Hawks Nest
Magnetite: Kestrel (MC 3809) and Goshawk, 
Harrier, Eagle, Kite and Falcon (EL 3196) at 
Hawks NestHawks Nest
Joint Venture: JV with Apollo Minerals on 
Commonwealth Hill Tenements, 1,829km2
Peculiar Knob ML is 90 km S of Coober PedyPeculiar Knob ML is 90 km S of Coober Pedy, 
30 km E of the Stuart Highway and 85 km E of 
the Adelaide-Darwin railway line
Hawks Nest tenement EL 3196 (within which (
MCs 3809 and 3810 lie) is 115 km SSE of 
Coober Pedy, straddles Stuart Highway and is 
45 km east of the railway line
It i i t l 600 k b il f Wi idIt is approximately 600 km by rail from Wirrida 
siding to Port Bonython, 850 km to Adelaide and 
2,150 km to Darwin
Road/rail haulage from PK to Port BonythonRoad/rail haulage from PK to Port Bonython 
virtually identical to Portman’s Koolyanobbing -
Esperance road/rail haulage distances



Status of Approvalspp
Peculiar Knob ML granted June 2008
PK Native Title Mining Agreement signed and 
registeredregistered
PK MPLs ready to be lodged; MARP in final 
t f tistages of preparation

Compensation agreements in progressp g p g
Department of Defence has approved WPG’s 
mining and infrastructure plans for PK andmining and infrastructure plans for PK and 
agreement being documented
Hawks Nest (DSO + magnetite) permitting ~12 
months behind PK



Company Strategyp y gy
Develop PK as stand-alone, initial low cost Capital operation 

t 3 t bj t t fi li ti f f di / fft k dat 3 mtpa – subject to finalisation of funding/offtake and 
finalisation of interim port access arrangements
B i B d/T i DSO i t d ti 2 3 l t hBring Buzzard/Tui DSO into production 2-3 years later when 
Port Bonython ready so that total DSO sales increase to 4.5 
mtpa for 10 year DSO project lifemtpa for 10 year DSO project life
Continue exploration to expand DSO resource/reserves and 
extend lifeextend life
Conduct BFS on magnetite deposits with a view to 
commencing magnetite concentrate exports at a minimum ofcommencing magnetite concentrate exports at a minimum of 
at least 6 mtpa from 2012 for >30 year project life – upside is 
>10 mtpa for >30 years>10 mtpa for >30 years
Develop potential for downstream value add processing of 
magnetite – pellets DRI pig iron etcmagnetite – pellets, DRI, pig iron etc



Mineral Resource Estimates 
DSO DepositsDSO Deposits

Category Million Fe P SiO2 Al2O3 LOl 

• Peculiar Knob
g y

Tonnes % %
2

%
2 3 
% %

Measured resource 13.4 63.7 0.01 7.4 0.3 0.5

Indicated resource 4.1 63.4 0.02 8.2 0.2 0.4

Inferred resource 1.5 64.5 0.02 6.0 0.3 0.3

Total resource 19.0 63.7 0.02 7.5 0.3 0.5

Category Million Fe P SiO Al O LOl

• Buzzard
Category Million 

Tonnes
Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Measured resource 12.1 62.1 0.05 8.1 1.4 0.9

Indicated resource 1.5 60.3 0.06 7.9 2.6 1.8

Inferred resource 0.5 62.3 0.07 8.5 1.1 0.8

Total resource 14.1 62.0 0.05 8.1 1.6 1.0

• Tui
Category Million 

Tonnes
Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Measured resource - - - - - -

Indicated resource 3.7 60.2 0.08 11.5 0.6 0.8

Inferred resource 0.6 59.9 0.08 11.9 0.7 0.6

Total resource 4.3 60.2 0.08 11.5 0.6 0.08



Mineral Resource Estimates 
T t l DSO D itTotals – DSO Deposits

Category Million
Tonnes

Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Measured resource 25.5 62.9 0.03 7.7 0.8 0.07

Indicated resource 9.3 61.6 0.05 9.5 0.7 0.8

Inferred resource 2.6 63.0 0.04 7.8 0.5 0.5

Total resource 37.4 62.6 0.03 8.2 0.8 0.7



Ore Reserve Estimates 
DSO DepositsDSO Deposits

P li K b
Category Million Fe P SiO2 Al2O3 LOl 

• Peculiar Knob
g y

Tonnes % %
2

%
2 3 
% %

Proved reserve 13.1 62.7 0.01 7.1 0.3 0.5

Probable reserve 2.3 63.0 0.01 7.0 0.2 0.5

Total reserve 15.4 62.7 0.01 7.1 0.3 0.5

Category Million Fe P SiO Al O LOl• Buzzard Category Million 
Tonnes

Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Proved reserve 11.5 60.7 0.05 8.1 1.4 1.0

Probable reserve 1.3 57.4 0.06 8.0 2.6 1.8

Total reserve 12.8 62.3 0.05 8.1 1.5 1.0

• Totals
Category Million 

Tonnes
Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Proved reserve 24.6 61.8 0.03 7.6 0.08 0.7

Probable reserve 3.6 61.1 0.03 7.4 1.1 0.7

Total reserve 28.2 61.7 0.03 7.5 0.8 0.07

Note: Tui deposit not yet included in reserves



PECULIAR KNOBPECULIAR KNOB 
DSO OPERATIONDSO OPERATION



Peculiar Knob DSO

BFS l t d S t b 2007BFS completed September 2007
Simple specular haematite 
deposit; high grade Fe withdeposit; high grade Fe with 
virtually no impurities
Very sharp break between ore y p
and wall rocks
Lies beneath 15-30 m cover
Effectively all resource reports to 
reserves
LOM W O t i ti 3 6 1LOM W:O strip ratio 3.6:1
Lump: fines - 35%:65%



Peculiar Knob Miningg



PK Infrastructure



Crusher & Rail LoopCrusher & Rail Loop



BUZZARDBUZZARD
DSO OPERATIONDSO OPERATION



Buzzard DSO

Generally similar to 
Peculiar Knob
Cover about 35m
Metallurgical testwork and g
mine design completed 
July 2008y
Effectively all resource 
reports to reservesp
LOM W:O strip ratio 6.3:1
Lump: fines 65%:35%Lump: fines - 65%:35%



Buzzard Miningg



Buzzard Infrastructure



DSODSO
ECONOMICSECONOMICS



Our Iron Ore Price 
AssumptionsAssumptions

We monitor broker forecastsWe monitor broker forecasts
Spot prices have collapsed in last 3 months but so have ship charter rates and 
A$/US$ exchange rate
Graph shows benchmark price adopted –using Merrill Lynch “Armageddon” 
projections of 25 Oct 2008 
Marketing advice suggests we could expect to receive a premium toMarketing advice suggests we could expect to receive a premium to 
benchmark for low P content of ore



DSO EconomicsSO co o cs
Initial capex for Peculiar 
K b $62

PK FOB opex $58/t when 
Knob $62m
Initial working capital 

Port Bonython 
commissioned

required for pre-strip 
and build-up of 

Royalties add another $2-3/t
Buzzard higher opex than

stockpiles
Deferred capex required 

Buzzard higher opex than 
PK due to larger strip ratio 
but offset by higherp q

when Buzzard 
commissioned and Port 

but offset by higher 
lump:fines ratio
Our high Fe and low P mean

Bonython constructed
Deferred capex can be

Our high Fe and low P mean 
our ore is probably highest 
unit value ore in AustraliaDeferred capex can be 

funded largely through 
project cashflow

unit value ore in Australia

project cashflow



DSO Production and Sales
Assumes 6 month stripping 
at PK commences mid 5.0

Million Tonnes

at PK commences mid 
2009, exports commence 
early 2010 3.0

3.5

4.0

4.5

early 2010
Adelaide exports 2 mtpa for 
3 years then move to Port 1.0

1.5

2.0

2.5

3 years then move to Port 
Bonython
PK t b d t 3

0.0

0.5

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Fines Lump

PK to be ramped up to 3 
mtpa and Buzzard 
commissioned to increase 350

400

450
Revenue $ Millions

commissioned to increase 
sales to 4.5 mtpa
B d h b tt

200

250

300

350

Buzzard has better 
lump:fines ratio so total 
lump fraction will increase in 0

50

100

150

lump fraction will increase in 
later years

0

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Ore sales



MAGNETITE PROJECTMAGNETITE PROJECT



Magnetite Deposits 
Mi l R E ti tMineral Resource Estimates
• Kestrel Category Million 

Tonnes
Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Measured resource 100 37 0.06 37 0.8 0.6

Indicated resource 60 36 0.06 38 1.0 0.8

Inferred resource 60 36 0.06 39 1.1 0.8

Total resource 220 36 0.06 38 0.9 0.7

• All magnetite Category Million 
Tonnes

Fe 
%

P 
%

SiO2
%

Al2O3 
%

LOl 
%

Kestrel – measured, 220 36 0.06 38 0.9 0.7
indicated and 
inferred

Goshawk - inferred 
resource

148 35 - - - -

Harrier - inferred 
resource

54 35 - - - -

Eagle - inferred 
resource

92 31 - - - -

Kite - inferred 
resource

30 51 - - - -

Falcon - inferred 
resource

25 32 - - - -

Total resource 570 36 - - - -



Kestrel Magnetiteg

K t l i BIF th t t tKestrel is a BIF that outcrops at 
Hawks Nest
Drilled to 135m depth over strikeDrilled to 135m depth over strike 
length of 1,200m with lines 100m 
apart
Total resource 220 mt at 36% Fe
Excellent metallurgical 
h t i ti 45%characteristics – 45% mass 

recovery to concentrate without 
fine grinding nor flotationfine grinding nor flotation
Scoping study to produce 6 mtpa 
magnetite concentrate completed 
April 2008



Other Magnetite Depositsg p

DTR t t t i f 35 8% t F l t 55 2% t KitDTR to concentrate varies from 35.8% at Falcon to 55.2% at Kite
These are very encouraging results (better than most WA BIFs) 
because ROM tonnage plant size and Opex would be smaller forbecause ROM tonnage, plant size and Opex would be smaller for 
given tonnage of concentrate

Deposit Hole Intercept Davis Tube Recovery
Number (m) %Mass %Fe %P %SiO2 %Al2O3

Davis Tube Concentrate

Kestrel HKN065 54 45.4 65.2 0.00 8.71 0.11
Kestrel HKN077 60 44.9 65.3 0.01 8.52 0.07
Goshawk HKN081 62 48.6 65.3 0.01 7.97 0.15
H i HKN088 72 47 2 66 5 0 01 7 52 0 16Harrier HKN088 72 47.2 66.5 0.01 7.52 0.16
Eagle HKN100 92 41.2 67.5 0.01 6.41 0.10
Kite HKN092 68 55.2 69.6 0.01 3.24 0.39
Falcon HKN091 68 35 8 67 1 0 01 6 53 0 40Falcon HKN091 68 35.8 67.1 0.01 6.53 0.40



Magnetite Economicsg
600 mt A$3,000 m

diluted resource waste Undiscounted Cashflow                    Discounted Cashflow Worst

Initial capex for 13.5 mtpa 
ROM project to produce 6 400 mt

500 mt

es

A$2,000 m

A$2,500 m

hf
lo

w

NO CAPEX 
DEDUCTED

mtpa concentrate for 30 
years is $720m (benefits 
f DSO i f t t )

100 mt

200 mt

300 mt

To
nn

e

A$500 m

A$1,000 m

A$1,500 m

N
et
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as

from DSO infrastructure)
Initial cash opex $51/t 

0 mt
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36 37 38

Pit Shell

A$0 m

concentrate
Pellets, pig iron offer value-
add



FURTHERFURTHER 
EXPLORATIONEXPLORATION 

POTENTIALPOTENTIAL



Hawks Nest Exploration 
T tTargets



APOLLO MINERALSAPOLLO MINERALS
JOINT VENTUREJOINT VENTURE



Apollo Minerals JVp
JV with Apollo Minerals entered into on 17 November:
o WPG minimum commitment of $90 000 within 12 months (WPG intends to satisfyo WPG minimum commitment of $90,000 within 12 months (WPG intends to satisfy 

this commitment by conducting of a detailed aeromagnetic survey);
o WPG may earn 51% interest by spending an additional $660,000 on exploration 

within 24 months of meeting the minimum commitment;within 24 months of meeting the minimum commitment; 
o WPG may, at its discretion, earn a 75% interest by spending an additional $750,000 

on exploration within 24 months of acquiring a 51% interest; and
o Once WPG has acquired a 75% interest in the tenements, Apollo may convert its 

residual interest into a 1.5% gross production royalty .

Six exploration licences covering a total area of 1,829 square p g , q
kilometres;
70 kilometres WNW of WPG’s Hawks Nest tenement;
Four identified iron ore prospects: Sequoia, Sequoia East, Ibis and St 
Andrews; 
P i l f h di f ddi i l i d i d l fPotential for the discovery of additional magnetite deposits and also for 
DSO haematite deposits.



Commonwealth Hill 
T tTenements



Apollo Minerals JVp

Ibi S i ti i t ti l 4k lIbis: Semi continuous intense magnetic anomaly 4km long
ready for drilling

Sequoia: 22mt @ 28 4% Fe (inferred)Sequoia: 22mt @ 28.4% Fe (inferred)
open at depth
favourable metallurgy (cons test >70% Fe)gy ( )

Sequoia East: Intense magnetic anomaly 3.5km long
ready for drilling

St Andrews: Previous drill intercept of 28m @ 53% Fe

New Targets: Large untested magnetic  anomalies in ELs 3678 & 3821
could host BIF units

Program: WPG will complete detailed aeromagnetic survey prior 
t f ll d illito follow-up drilling



PORT OPTIONSPORT OPTIONS



Shipping Charter Ratespp g
At current prices, it is more expensive shipping Panamax from Darwin than p p pp g
Cape from Bonython.
Current: Cape ex Bonython  - $ 6.79/t; Panamax ex Darwin - $ 8.18/t
F t 2010 C B th $13 45/t P D i $12 08/tForecast 2010: Cape ex Bonython - $13.45/t; Panamax ex Darwin - $12.08/t



Port Optionsp

D i Cl t A t li t t ChiDarwin: Closest Australian port to China, can 
handle Panamax now and probably Capes in 
the future but very expensive rail freight – and y p g
Capex required for passing loops
Port Kembla: Similar distance from WPG, but 
unable to handle Capesize in current 
configuration
Port Portland: Panamax only ½ containerPort Portland: Panamax only – ½ container 
handling
Port Adelaide: Panamax or Handymax only –Port Adelaide: Panamax or Handymax only 
we are working on innovative plan. Less 
expensive option than Darwin. Short term port 

l tisolution
Port Bonython: New port to be developed for 
Capes longer term port solutionCapes – longer term port solution



Port Adelaide

E i ti t ith 20 hExisting port with 20 wharves –
mainly containers but also some 
bulk
14 km from city of Adelaide
Connected to standard gauge rail g g
network
One trainset can handle 1 mtpa 
( 1 5 t t P t B th )(vs 1.5 mtpa to Port Bonython)
Rail network needs no major 
upgradingupgrading
Adequate land available
We are working on an innovativeWe are working on an innovative 
concept
Can handle up to Panamax size p
(14.2m draft) – short term 
solution





Port Bonythony

E i ti d t tExisting deepwater port near 
Whyalla that’s used for oil and 
gas exports – can handle Capesg p p
Flinders Ports consortium given 
right by SA government to 
undertake feasibility to proceed 
to development subject to certain 
conditionsconditions
New facility will be connected to 
standard gauge rail networkg g
Capacity expected to be up to 
15-20 mtpa
SA Minister for Transport 
expects port will be operational in 
20112011



Carbon Footprint (4.5mtpa)
WPG to BONYTHON WPG to WHYALLA WPG to DARWIN

PK Mining (3.0mtpa) litres 6,210,000 6,210,000 6,210,000 g ( p ) , , , , , ,

HN Mining (1.5mtpa) litres 4,950,000 4,950,000 4,950,000 

Total Annual Mining Fuel Consumption litres 11,160,000 11,160,000 11,160,000 

PK Ore Haulage (3.0mtpa) litres 3,000,000 3,000,000 3,000,000 

HN Ore Haulage (1.5mtpa) litres 975,000 975,000 975,000 

Total Annual Haulage Fuel Consumption litres 3,975,000 3,975,000 3,975,000 

Minesite PK litres 262,800 262,800 262,800 

Minesite HN litres 131,400 131,400 131,400 

Pumping litres 185,300 185,300 185,300 

Accommodation Village litres 1,314,000 1,314,000 1,314,000 

Crusher litres 2,197,700 2,197,700 2,197,700 

Total Other (Vehicles etc) litres 1,000,000 1,000,000 1,000,000 

Total Mine Other Fuel Consumption litres 5,091,200 5,091,200 5,091,200 

Total Annual Train Fuel Consumption litres 13,728,200 13,499,400 50,345,500 

Total Annual Barging & Transshipment litres 1,800,000 

TOTAL DIESEL CONSUMPTION to FOB litres 33,954,400 33,725,600 70,571,700 

CO E i l t t FOB (@2 68k /l) t 90 998 90 385 189 132CO2 Equivalent to FOB (@2.68kg/l) tonnes 90,998 90,385 189,132 

CO2 Equivalent per $1m revenue @ $100/t iron ore tCO2/$100m 202.22 200.85 420.29

Total Annual Shipping Fuel Consumption litres 69,286,000 69,286,000 49,160,000 

TOTAL DIESEL CONSUMPTION t CFR Qi d lit 103 240 400 103 011 600 119 731 700TOTAL DIESEL CONSUMPTION to CFR Qingdao litres 103,240,400 103,011,600 119,731,700 

CO2 Equivalent to CFR (@2.68kg/l) tonnes 276,684 276,071 320,881 

CO2 Equivalent per $1m revenue @ $100/t iron ore tCO2/$100m 614.85 613.49 713.07



COMPETENT PERSONS
The review of exploration activities and results and the mineral resource estimates for the Peculiar 
Knob, Buzzard and Tui deposits contained in this presentation are based on information compiled by 
Mr Gary Jones, a Member of the Australasian Institute of Mining and Metallurgy. He is Technical 
Director of Western Plains Resources Limited and a full time employee of Geonz Associates Limited. He 
has sufficient experience which is relevant to the style of mineralisation and types of deposits under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined 
in the December 2004 edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves (the JORC Code). Gary Jones has consented in writing to the inclusion in 
this presentation of the matters based on his information in the form and context in which it appears.
The mineral resource estimate for the Hawks Nest magnetite deposit contained in this presentation isThe mineral resource estimate for the Hawks Nest magnetite deposit contained in this presentation is 
based on information compiled by Mr Arnold van der Heyden, a Member of the Australasian Institute of 
Mining and Metallurgy. He is an employee of Hellman & Schofield Pty Ltd. He has sufficient experience 
which is relevant to the style of mineralisation and types of deposits under consideration and to the 
activity which he is undertaking to qualify as a Competent Person as defined in the December 2004activity which he is undertaking to qualify as a Competent Person as defined in the December 2004 
edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves (the JORC Code). Arnold van der Heyden has consented in writing to the inclusion in this 
presentation of the matters based on his information in the form and context in which it appears.
The ore reserve estimates for the Peculiar Knob and Buzzard DSO deposits contained in this 
presentation are based on information compiled by Mr John Wyche, a Member of the Australasian 
Institute of Mining and Metallurgy. He is an employee of Australian Mine Design and Development Pty 
Ltd. He has sufficient experience which is relevant to the style of mineralisation and types of deposits p y yp p
under consideration and to the activity which he is undertaking to qualify as a Competent Person as 
defined in the December 2004 edition of the Australasian Code for Reporting of Exploration Results, 
Mineral Resources and Ore Reserves (the JORC Code). John Wyche has consented in writing to the 
inclusion in this presentation of the matters based on his information in the form and context in whichinclusion in this presentation of the matters based on his information in the form and context in which 
it appears.
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